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On June 30 and July 1, Peruvian President Alan Garcia completed a reshuffling of his cabinet,
ending a mini-crisis caused by the resignation of Prime Minister and Finance Minister Luis Alva
Castro. Cabinet changes are summarized below. Prime Minister: Guillermo Larco Cox. Larco's new
responsibilities also include those of Minister of the Presidency, a post formerly held by senior
APRA party leader, Nicanor Mujica Alvarezo Calderon. Larco was born in Lima, and raised in the
northern city of Trujillo. He has served in both the Chamber of Deputies and the Senate. In the
Senate, Larco has performed as vice chairman and chair of the committee on defense and domestic
order. At present, he is a member of the APRA executive committee. Finance: Gustavo Saberbein
Chevalier. Saberbein studied economics at the University of Grennoble, France, and mechanical
engineering at the national university in Lima. He joined the APRA party in 1983, and currently
heads the government's Foreign Debt Commission. Saberbein participated in the elaboration of
the Garcia administration's government and economic plan, known as CONAPLAN. He has served
as a consultant for the UN Economic Commission for Latin America (ECLA), and the Andean
Pact. Interior: Jose Barsallo. A medical doctor by profession, Basallo had been serving as director
of the Peruvian social security institute. Education: Mercedes Cabanillas. With the new Health
Minister, Cabanillas shares the distinction of Peru's first female cabinet member. She holds degrees
in history, social studies and business administration. Health: Ilda Urizar Peroni. The youngest
cabinet member at 37, Urizar is a medical doctor by profession, and served as Lima's deputy in
the national congress in 1980. She is currenty the APRA party's deputy general secretary, and
member of the executive committee. Energy and Mining: Abel Salinas Izaguirre. A mechanical
engineer by profession, Salinas was former Interior Minister. Transportation and Communications:
Ret. Gen. German Parra. A communications engineer, Parra has served as managing director of
Peru's armaments industry. Prior to his new appointment, he managed the state-owned telephone
company. Industry: Manuel Romero. Labor: Orestes Rodriguez. Mujica Alvarezo Calderon was
retained as an advisor to the presidency ministry. Mujica, a long-time APRA leader, most recently
served as a member of the party's political committee, and publisher of the party newspaper LA
TRIBUNA. As a minister without portfolio, economist Cornejo Ramirez was appointed director
of the Foreign Trade Institute (ICE). After a brief ceremony and visit to APRA party headquarters
on June 30, Prime Minister Larco Cox declined to comment on imminent policy changes. He
did announce he planned to initiate a series of "dialogues" with the country's most important
opposition party, the United Left coalition (IU). Larco said the talks would begin with former mayor
of Lima and IU chief, Alfonso Barrantes. (Basic data from several reports by PRENSA LATINA)
According to statistics published June 30 by the International Monetary Fund (IMF), last year
inflation in Third World nations fell to its lowest level in four years. The most notable declines were
observed in Latin America and the Antilles. Some spectacular examples cited by the IMF were
Argentina with 90.1% inflation last year compared to 672.1% in 1985; Brazil, 145.2% (1986) and 226.9%
(1985); and, Peru, 77.9% (1986) and 163% (1985). Mexico was one of the few nations in the region that
experienced rising inflation last year, or 86.2% vis-a-vis 57.5% in 1985. (Basic data from AGENCE
FRANCE PRESSE, 06/30/87)
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